Questions for discussion:
Additional information:
In the case of a mortgage credit purchased in 2007 on a period of 26 years, at a rate of
2,17 RON/CHF, of 130.000 RON, with the CHF equivalent of 59.908 CHF and an instalment
of 500 RON, with the CHF equivalent of 230 CHF, a monthly income of 2.500 RON, a
family with two children could easily handle the credit so that they can still get by. The
progressive appreciation of the Swiss currency since 2007 led to the rise of the monthly
instalment which, in December 2014 reached the value of 855 RON, with the Franc
equivalent of 230 CHF. We believe that in 2014, with an instalment of 855 RON/month and
with the net income registered in 2007, the family could have got by and paid the instalment
in due time. However, considering that the net income of the family dropped at 1.500
RON/month in 2014, they cannot handle the monthly instalment and consumption so that they
can live decently, especially since the Swiss currency continued to rise in 2015 as well when
in January, the 23rd, it registered a historical threshold of 4,58 RON/CHF, which represent a
growth of 23 percent compared to the end of 2014. This leads to the fact that the instalment of
500 RON/month in 2007 reached 1.050 RON/month in 2015, which is impossible to pay with
a net income of 1.500 RON/month.
Source: David, D., Rai Sh. K., Păiușan L. 2015. Appreciation of the Swiss Franc and its
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Further topics for discussion:
a. Why do people ask for a loan? Discuss pros and cons of a bank loan.
b. Supposing you need a large amount of money, what do you do? Who do you turn to?
c. If you get a loan, will you opt for your national currency or a foreign one? Why (not)?
d. Provided it turned out that you were not able to pay the monthly instalments of your
bank loan, what strategy would you adopt? Would you ask for a debt rescheduling?
Why (not)?

